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Item 2.02.    Results of Operations and Financial Condition

On March 24, 2010, inTEST Corporation (the "Company") issued a press release and held a webcast conference call (as previously
announced) regarding its final audited financial results for the fourth quarter ended December 31, 2009. The Company's press
release is attached to this Current Report on Form 8-K as Exhibit 99.1 and a textual representation of the conference call is attached
as Exhibit 99.2, each of which is incorporated by reference herein.

Item 9.01.    Financial Statements and Exhibits

A list of the Exhibits which are required by Item 601 of Regulation S-K and filed with this Report is set forth in the Exhibit Index
immediately following the signature page, which Exhibit Index is incorporated herein by reference.
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EXHIBIT 99.1

[inTEST News Release Letterhead]

 

inTEST REPORTS FINAL AUDITED FOURTH QUARTER 2009 RESULTS

 

CHERRY HILL, NJ, March 24, 2010 - inTEST Corporation (Nasdaq: INTT), an independent designer, manufacturer and marketer
of semiconductor automatic test equipment (ATE) interface solutions and temperature management products, today announced final
audited results for the quarter and year ended December 31, 2009. We had previously reported preliminary unaudited results for the
fourth quarter of 2009 on February 17, 2010.

Net revenues for the quarter ended December 31, 2009 were $8.4 million, compared to $6.0 million for the third quarter of 2009.
Our net income for the quarter ended December 31, 2009 was $142,000 or $0.01 per diluted share, compared to a net loss of
$(278,000) or $(0.03) per diluted share for the third quarter of 2009. We had previously reported preliminary net income for the
fourth quarter of $145,000 or $0.02 per diluted share; while the difference in reported net income is only $3,000, the diluted
earnings per share decreased due to rounding. The net income for the fourth quarter included restructuring charges of $307,000 or
$0.03 per diluted share. The net loss for the third quarter included restructuring charges of $27,000 or $0.00 per diluted share. The
restructuring charges recorded during the fourth quarter of 2009 were incurred by our Thermal Products segment and represent one-
time termination benefits and facility closure costs related to the relocation of our Sigma Systems subsidiary. The res tructuring
charges recorded during the third quarter of 2009 were incurred by our Mechanical Products segment and represent facility closure
costs related to the closure of our Japanese subsidiary.

Bookings for the quarter ended December 31, 2009 were $9.4 million, an increase of 19% over the $7.9 million in bookings for the
third quarter of 2009.

Robert E. Matthiessen, President and Chief Executive Officer of inTEST commented, "During the fourth quarter of 2009, we
continued to experience the momentum that began to build at the end of the third quarter. In fact, "momentum" does not adequately
describe what is currently happening in the business. We have been experiencing a strong growth in bookings that began during the
third quarter of 2009 and continues today. We ended the fourth quarter of 2009 with $9.4 million in bookings and $4.6 million in
backlog. As of March 19, 2010, our first quarter 2010 bookings have reached $11.6 million and our backlog is $8.6 million. When
we entered the downturn, our semiconductor related business was the first to decline. This business included practically all of the
products manufactured by our Mechanical Products and Electrical Products segments, as well as the semiconductor-related
products manufactured by our Thermal Products segment. Fortunately, at the time, our Thermal Products segment ha d maintained
significant business outside of semiconductor products, which helped us to generate revenues during the downturn. Our historical
experience has been that the semiconductor business usually is the first to decline into downturns and the first to experience
recovery at the end of downturns. This is indeed happening as our semiconductor related products are those displaying strong
growth today. As I said at the end of the third quarter of 2009, the real challenge now is to continue production ramp-up without
overspending to achieve this goal. Our productivity as expressed in output-per-employee has dramatically increased while we are
proceeding with discretion in manpower expansion and are continuing to closely monitor expenses."

 

The dial-in number for the live audio call beginning at 5 p.m. ET on March 24, 2010 is +1-201-689-8560 (international) or 1-877-
407-0784 (domestic). A live web cast of the conference call will be available on inTEST's website at www.intest.com. A replay of
the call will be available 2 hours following the call through midnight on Wednesday, March 31, 2010 at www.intest.com and by
telephone at +1-201-612-7415 (international) or 1-877-660-6853 (domestic). The account number to access the replay is 3055 and
the conference ID number is 342963.

Conference Call Information
There will be a conference call with investors and analysts this evening at 5:00 pm ET to discuss the Company's fourth quarter
2009 results and management's current expectations and views of the industry. The call may also include discussion of strategic,
operating, product initiatives or developments, or other matters relating to the Company's current or future performance.

About inTEST Corporation 
inTEST Corporation is an independent designer, manufacturer and marketer of ATE interface solutions and temperature
management products, which are used by semiconductor manufacturers to perform final testing of integrated circuits (ICs) and
wafers. The Company's high-performance products are designed to enable semiconductor manufacturers to improve the speed,
reliability, efficiency and profitability of IC test processes. Specific products include positioner and docking hardware products,
temperature management systems and customized interface solutions. The Company has established strong relationships with
semiconductor manufacturers globally, which it supports through a network of local offices. For more information visit
www.intest.com.



CONTACTS:
Hugh T. Regan, Jr., Treasurer and Chief Financial Officer, inTEST Corporation, 856-424-6886, ext 201.

Forward-Looking Statements:
This press release includes forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995.
These statements do not convey historical information, but relate to predicted or potential future events that are based upon
management's current expectations. These statements are subject to risks and uncertainties that could cause actual results to differ
materially from those expressed or implied by such statements. In addition to the factors mentioned in this press release, such risks
and uncertainties include, but are not limited to, changes in business conditions and the economy, generally; changes in the demand
for semiconductors, generally; changes in the rates of, and timing of, capital expenditures by semiconductor manufacturers;
progress of product development programs; increases in raw material and fabrication costs associated with our products;
implementation of additional restructuring initiatives; costs associated with compliance with Sarbanes Oxley and other risk factors
set forth from time to time in our SEC filings, including, but not limited to, our periodic reports on Form 10-K and Form 10-Q. The
Company undertakes no obligation to update the information in this press release to reflect events or circumstances after the date
hereof or to reflect the occurrence of anticipated or unanticipated events.

 

 

 

(Financials Attached)

 

 

 

SELECTED FINANCIAL DATA
(Unaudited)

(In thousands, except per share data)

Condensed Consolidated Statements of Operations Data:

                 Three Months Ended                        Year Ended        
 12/31/2009  12/31/2008  9/30/2009  12/31/2009  12/31/2008  
Net revenues $8,423  $ 6,830  $6,009  $23,499  $38,790  
Gross margin 3,162  1,847  2,432  7,813  13,785  
Operating expenses:           
    Selling expense 1,172  1,695  988  4,333  7,875  
    Engineering and product development expense 570  1,002  515  2,418  5,064  
    General and administrative expense 1,226  2,024  1,161  5,445  8,062  
    Impairment of long-lived assets -  1,244  -  -  1,377  
    Impairment of goodwill -  130  -  -  130  
    Restructuring and other charges 307  456  27  663  717  
Operating loss (113 ) (4,704 ) (259 ) (5,046 ) (9,440 )
Other income (expense) 209  193  (18 ) 151  360  
Income (loss) before income taxes 96  (4,511 ) (277 ) (4,895 ) (9,080 )
Income tax expense (benefit) (46 ) (93 ) 1  (52 ) 53  
Net income (loss) 142  (4,418 ) (278 ) (4,843 ) (9,133 )
           
Net income (loss) per share - basic $0.01  $(0.45 ) $(0.03 ) $(0.49 ) $(0.97 )
Weighted average shares outstanding - basic 9,987  9,888  9,983  9,975  9,465  
           
Net income (loss) per share - diluted $0.01  $(0.45 ) $(0.03 ) $(0.49 ) $(0.97 )
Weighted average shares outstanding - diluted 9,987  9,888  9,983  9,975  9,465  

 

Condensed Consolidated Balance Sheets Data:

                              As of:                              

 12/31/2009  9/30/2009  12/31/2008
Cash and cash equivalents $  2,647  $  3,428  $  7,137
Trade accounts receivable, net 5,413  4,169  3,758



Inventories 3,064  3,237  4,193
Total current assets 11,501  11,301  15,904
Net property and equipment 297  358  617
Total assets 15,144  14,844  20,492
Accounts payable 2,576  2,249  1,830
Accrued expenses 2,156  2,124  3,095
Total current liabilities 5,249  4,504  5,224
Noncurrent liabilities 1,301  1,712  1,801
Total stockholders' equity 8,594  8,628  13,467



EXHIBIT 99.2

On March 24, 2010, inTEST Corporation held its quarterly analyst conference call. The following represents a textual
representation of the content of the conference call and while efforts are made to provide an accurate transcription, there
may be errors, omissions or inaccuracies in this transcript. A recording of the conference call is available for ninety (90)
days on our website at www.intest.com.

Operator:

Greetings and welcome to the inTEST Corporation Fourth Quarter Results Conference Call. At this time all
participants are in a listen-only mode. A brief question-and-answer session will follow the formal presentation. If
anyone should require operator assistance during the conference please press star, zero on your telephone keypad. As a
reminder, this conference is being recorded. It is now my pleasure to introduce your host, Miss Maureen Wagner.
Thank you, Miss Wagner. You may begin.

Maureen Wagner:

Thank you. Good afternoon and welcome to today's fourth quarter 2009 results call. Joining us from inTEST are
Robert Matthiessen, President and Chief Executive Officer, and Hugh Regan, Treasurer and Chief Financial Officer.
Bob will briefly review highlights from the fourth quarter as well as current trends. Hugh will then review inTEST's
detailed financial results. We will then have time for any questions. If you have not yet received a copy of today's
results release please call Susan Dawson of inTEST at 856-424-6886, extension 200, or go to inTEST's website. 

Before we begin the formal remarks, the company's attorneys advise that this conference call may contain statements
about future events and expectations, which are forward-looking statements. Any statement in this call that is not a
statement of historical fact may be deemed to be a forward-looking statement. Actual results may differ materially
depending on a number of risk factors, including but not limited to, the following: changes in business conditions and
the economy generally; changes in the demand for semiconductors generally; changes in the rates of timing of capital
expenditures by semiconductor manufacturers; progress of product development programs; increases in raw material
and fabrication cost associated with the company's products; implementation of additional restructuring initiatives;
costs associated with compliance with new regulations; and other risk factors set forth from time to time in the
company's SEC filings, including but not limited to the company's periodic reports on Form 10-K, Form 10-Q, and
Form 8-K. The company undertakes no obligation to update the information in this conference call to reflect events or
circumstances after the date hereof, or to reflect the occurrence of anticipated or unanticipated events. At this time I
would now like to turn the call over to Robert Matthiessen. Please go ahead, sir.

Robert Matthiessen:

Thank you, Maureen. 

The semiconductor capital equipment business is in the midst of a strong recovery. This recovery started slowly in the
second quarter of 2009 and continued at an increasing rate through the fourth quarter of 2009. Our consolidated
revenues for the fourth quarter of 2009 increased 40% over the third quarter of 2009. Our consolidated bookings for
the fourth quarter of 2009 increased 19% over the third quarter, while backlog increased 28% and we attained a 1.1
book-to-bill ratio. Mechanical Products, and that's manipulators and docking hardware, had strong bookings totaling
$5.3 million for the fourth quarter. Docking hardware bookings grew over 60% from the third quarter to the fourth,
while manipulator orders grew 23% in the same time period. This group was profitable in the fourth quarter. 

Electrical Products, and that's tester interfaces, actually experienced a decrease in bookings from third quarter to
fourth. However, this was a temporary situation that I will explain a little later.

Thermal Products, which include thermo streams, chucks, and thermal enclosures, have experienced an overall
increase in bookings of 18% from the third quarter of 2009 to the fourth quarter. This included increased bookings for
both thermo streams and chucks. During the fourth quarter our recently acquired Sigma Systems was physically moved
from California to our facility in Sharon, Massachusetts. This interruption of their business contributed to a decrease in
both their bookings and sales for the period.

Okay, that's the past. The really remarkable story is what has been happening since the beginning of 2010. As I stated
in our earnings release today, as of March 19th consolidated bookings had reached $11.6 million compared with a total
of $9.4 million in the fourth quarter of 2009 and backlog has almost doubled from $4.6 million at the end of the fourth
quarter to over $9.0 million today. These increases are mainly attributable to semiconductor related business. When I
discussed the Electrical group's performance in the fourth quarter, I said that their depressed bookings turned out to be
a temporary situation. In fact, their bookings as of March 19, 2010 have more than tripled over the fourth quarter of
2009, putting them at 166% of their forecast for the first quarter. In the same period, our Mechanical group's bookings
had reached 152% of their target. Even our Thermal group, which trailed the other groups into the downturn, and now
trails in the upturn, has achieved 109% of their bookings tar get as of March 19, 2010.



And so, the recovery is progressing very nicely for us and we are dealing with the challenges of ramping up
manufacturing while keeping tight control of expenses. I will now turn the call over to Hugh.

Hugh Regan:

Thanks Bob.

Net revenues for the quarter ended December 31, 2009 were $8.4 million compared to $6.0 million for the third quarter
of 2009, an increase of $2.4 million or 40%. The net income for the fourth quarter of 2009 was $142,000 or $0.01 per
diluted share, compared to a net loss of $278,000 or $0.03 per diluted share for the third quarter of 2009. For the fourth
quarter of 2009 end user net revenue was $6.6 million or 79% of net revenues compared with $5.2 million or 87% of
net revenues in the third quarter of 2009. OEM net revenue was $1.8 million or 21% of net revenues in the fourth
quarter of 2009, compared with $747,000 or 13% of net revenues in the third quarter. Net revenues from markets
outside of semiconductor tests were $650,000 or 7% of net revenues in the fourth quarter of 2009, compared to
527,000 or 8% of net revenues in the third quarter of 2009. 

On a product segment basis, net revenues for the Mechanical Products segment were $4.5 million or 54% of net
revenues in the fourth quarter of 2009 compared with $2.3 million or 38% of net revenues in the third quarter. 

Our Thermal Products segment had net revenues of $3.1 million or 37% of net revenues in the fourth quarter of 2009
compared with $2.7 million or 45% of net revenues in the third quarter. 

Finally our Electrical Products segment reported net revenues of $835,000 or 9% of net revenues in the fourth quarter
of 2009, compared with a million or 17% of net revenues in the third quarter. The Company's overall gross margin for
the quarter ended December 31, 2009 was $3.2 million or 37.5% of net revenues, compared to $2.4 million or 40.5%
of net revenues for the third quarter of 2009. Material cost was 39.2% of net revenues in the fourth quarter, compared
to 30.3% in the third quarter. The reduction in gross margin as a percentage of net revenues in the fourth quarter was
the result of higher component material costs due to shifts in product mix. 

I'll now discuss the breakdown of operating expenses for the quarter. Selling expense was $1.2 million or 14% of net
revenues for the fourth quarter compared to $988,000 or 16% of net revenues in the third quarter, an increase of
$184,000 or 19%. The increase was primarily due to increased sales commission expense due to higher levels of sales,
and to a lesser extent to higher levels of salary expense resulting from the restoration of temporary salary reductions
for employees. Engineering and product development expense was $570,000 or 7% of net revenues for the fourth
quarter compared to $515,000 or 9% of net revenues in the third quarter, an increase of $55,000 or 11%. The increase
was primarily due to increased spending on research and development materials, and to a lesser extent to higher levels
of salary expense. These increases were offset by reduced spending on patent legal cost.

General and administrative expense was $1.2 million or 15% of net revenues in the fourth quarter compared to $1.2
million or 19% of net revenues in the third quarter, an increase of $65,000 or 6%. The increase was primarily related to
increased salary expense as well as higher levels of professional fees and travel expenses. These increases were
partially offset by reduced levels of audit fees and corporate legal expenses as well as bad debt expense. 

Restructuring and other charges were $307,000 for the fourth quarter compared to $27,000 in the third quarter. Fourth
quarter restructuring charges were for one-time termination benefits and facility closure costs related to the relocation
of our Sigma Systems operation, while the charges in the third quarter related to facility closure costs for our Japanese
operation, which we closed during the third quarter of 2009. The Company has significantly reduced staff over the last
year. Consolidated headcount has been reduced from 175 employees at December 31, 2008 to 107 employees as of
December 31, 2009, a reduction of 68 staff or 39%. 

Other income was $209,000 in the fourth quarter of 2009, compared to other expense of $18,000 in third quarter. Other
income in the fourth quarter included approximately $184,000 of foreign exchange gains related to the dissolution of
our Japanese subsidiary, which was completed in late December. Our pre-tax income was $96,000 or $0.01 per diluted
share for the fourth quarter, compared to a pre-tax loss of $(277,000) or $(0.03) per diluted share in the third quarter. 

We recorded an income tax benefit of $46,000 for the fourth quarter compared to income tax expense of $1,000 for the
third quarter. The income tax benefit was related to a deferred tax asset booked in our Singapore operation. Our
effective tax rates in both periods were not meaningful. Our net income for the fourth quarter of 2009 was $142,000 or
$0.01 per diluted share, compared to a net loss of $(278,000) or $(0.03) per diluted share for the third quarter, and
diluted average shares outstanding were approximately 10 million for both the third and fourth quarters of 2009. 

We expect to be profitable in the first quarter of 2010 and for all of 2010 at this time. We have had a number of
requests from investors to begin providing both revenue and EPS guidance and our board recently met and determined
that they would prefer to not provide this detailed level of guidance at this time. 

Cash and cash equivalents at December 31, 2009 were approximately $2.6 million, down $781,000 from the $3.4
million at the end of September. Our cash burn during 2009 was $4.5 million. Our cash and cash equivalents as of



March 19, 2010 were $3.2 million. We currently expect to build cash throughout 2010, although with a significant
increase in our business recently we may have some reductions in cash as we purchase inventory to fulfill orders for
the second quarter and beyond.

During the fourth quarter we retained a third party financial intermediary to assist us in putting a $2.0 million
revolving credit facility in place secured by the Company's assets. After receiving proposals from several lenders we
determined that in light of our improved business results and the positive trends we're experiencing in working capital
we would not move forward with putting the revolving credit facility in place at the current time. We believe we will
be able to finance our operations with cash flow provided from operations throughout 2010.

Capital expenditures during the fourth quarter of 2009 were $25,000 compared to $20,000 during the third quarter. As
Bob previously noted, bookings increased in the fourth quarter of 2009 to $9.4 million from $7.9 million in the third
quarter, an increase of $1.5 million or 19%. Our bookings included non-semiconductor related orders of $830,000 or
9% of total orders in the fourth quarter of 2009 compared to $584,000 or 8% of total orders booked in the third quarter.
Our backlog at the end of the fourth quarter was $4.5 million, up from $3.6 million at the end of the third quarter. 

That's it for my financial review at this time. We will now open up for questions-and-answers.

Operator:

Thank you. Ladies and gentlemen, we will now be conducting a question-and-answer session. If you would like to ask
a question please press star, one on your telephone keypad. A confirmation tone will indicate your line is in the
question queue. You may press star, two if you'd like to remove your question from the queue. For participants using
speaker equipment it may be necessary to pick up your handset before pressing the star keys. Once again that's star,
one to ask a question. Our first question is from the line of Ethan Steinberg with Friess. Please go ahead.

Ethan Steinberg:

Hello guys. Thanks for taking the call. I'm a little curious. I know you don't want to give guidance, but can you help us
understand at least a little bit given the significant ramp in business quarter-to-date, what sort of profitability or should
it be at much different gross margins than we saw in the fourth quarter, and should anything change on the op ex level,
ex the restructuring, or do you expect any more restructuring?

Hugh Regan:

Hello Ethan. To respond to all your questions, you know, as far as margins, we would expect margins to be somewhat
consistent, most likely improved from the fourth quarter to the first for several reasons. One, the continued ramp in
sales, our fixed operating costs continue to fall as a percentage of revenues. Two, the fourth quarter had a significantly
high percentage of manipulator sales, which tend to have a much higher material cost, which is one of the reasons that
our materials as a percentage of revenues increased so significantly in the fourth quarter. I would expect that to move
down several points as we go into the first quarter. And then, as far as-well, we're not providing specific revenue
guidance, our bookings in the current quarter tend to be our sales in the following quarter. So I think that would be a
fairly indicative metric to continue using. And then as far as operating expenses, as we've mentioned in prior
conference calls and our SEC documents, we had implemented a number of cos t reduction methodologies and
initiatives, some of which included temporary salary reduction. As of the end of the year we had restored the salaries
for most of our domestic employees, but when we began the first quarter of 2010 we fully restored the salaries for all
remaining employees. The impact of that restoration is probably going to add about $400,000 worth of fixed costs
annually to our cost structure, about $100,000 a quarter from where we were in Q4. That was the incremental bring-
back. So we will see some additional expense, and clearly as our business continues to ramp we have brought back
employees in certain operations to address the increased demand we are experiencing. But as Bob-

Ethan Steinberg:

Okay.

Hugh Regan:

But as Bob has mentioned, we are monitoring expense growth very, very closely, so.

Ethan Steinberg:

Okay, and do you expect any more restructuring?

Hugh Regan:

We don't currently expect any further restructuring charges at this time. We are looking at, you know, potential facility
consolidations in the future, which could result in some restructuring charges, but we don't see that for at least two or
three more quarters.



Ethan Steinberg:

Okay. So if I look at the op ex in the fourth quarter you're going to have $100,000 more a quarter plus some employee
adds, which doesn't sound too significant, but minus $350,000 less in restructuring. So I guess if the demand you're
seeing right now continues to be strong or continues to come, it sounds like you guys won't really need to add
materially at all to the op ex versus what we just saw in the fourth quarter.

Hugh Regan:

We do not think we will need to add significantly to staff to ramp our revenues and the staff that we will need to add to
are primarily operations staff, which incrementally are not significant costs for us. So one other thing to mention is we
are bringing back our 401K match on April 1st, so that is an additional benefit that I did mention earlier.

Ethan Steinberg:

Is that part of the $100,000 a quarter?

Hugh Regan:

No, that is not part of the $100,000 a quarter. Those were salary expenses. And it's very difficult to tell where the 401K
match is going to be. Clearly with the salary cuts over the last year we have had a lot of our employees pull out of the
401K. When we restored salaries on the first of the year, we've seen some come back in that area but all the employees
are aware that that match is coming back on April 1st so I would imagine you will see a number of employees come
back in as well as deferral percentages increase. So it's somewhat difficult for us to gauge what that expense will be at
this point, but internally we're forecasting about $50,000 a quarter.

Ethan Steinberg:

Okay. And then can you give us a little more color on that acceleration in bookings? And I know visibility is probably
limited, but are you getting any sense from customers how sustainable you think it is? Or is there any reason to think it
accelerates further?

Robert Matthiessen:

I'll answer that.

Hugh Regan:

Go ahead.

Robert Matthiessen:

Ethan, when this started our main customer was Texas Instruments, and they represented a lot of the front-end
bookings and revenues that we got during this upturn. It's nice to have them but it's sometimes an uneasy feeling
because if they go away, you're in trouble. Well, what has happened during this quarter is although they're still a large
customer, they're not our largest customer. Teradyne happens to be, and we have many, many more customers at lower
percentage levels than we've ever had before. I think there's something on the order of 38 to 40 customers that are in
the 3%, 2%, and 1% range in our list. And so we've seen a broadening of the base of customers as we go through this
quarter. So I think it's sustainable.

Hugh Regan:

Clearly it indicates, Ethan, to us that we're probably picking up market share, although we're the only public entity in
most of the markets in which we compete, so it's very difficult for us to tell where our market share numbers are.

Ethan Steinberg:

Okay. Sorry I'm taking all the time, I'm just figuring just in case nobody's asking the questions. The other income turn
positive, I assume that's not sustainable because it was FX?

Hugh Regan:

Right, and you know, it depends period-to-period what happens on an FX basis. Clearly cash balances are down so
interest income is relatively insignificant, so we would expect other expense in the first quarter as interest expense,
basically equals or slightly exceeds interest income.

Ethan Steinberg:

Got it. Okay, great. Congratulations.



Hugh Regan:

Thank you.

Robert Matthiessen:

Thank you.

 

 

Operator:

Once again, ladies and gentlemen, it's star, one to ask a question. We have no questions in the queue at this time.

* * * * * * * * * * * * * * * * * * * * * * * * *

[Non-material closing remarks omitted]


